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ber 27, 2002. Feb. 8, 2002.
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EMBRAER Service Bulletin 145-27-0092, August | 1-2 .....cccccoviieernieeennnen. Aug. 26, 2002.
26, 2002. 7-10, 35-36, 41-42 ... May 2, 2002.
36, 11-34, 37—40 .ooeiiiiiiiiiieee e Feb. 6, 2002.

This incorporation by reference was
approved by the Director of the Federal
Register in accordance with 5 U.S.C. 552(a)
and 1 CFR part 51. Copies may be obtained
from Empresa Brasileira de Aeronautica S.A.
(EMBRAER), P.O. Box 343—CEP 12.225, Sao
Jose dos Campos—SP, Brazil. Copies may be
inspected at the FAA, Transport Airplane
Directorate, 1601 Lind Avenue, SW., Renton,
Washington; or at the Office of the Federal
Register, 800 North Capitol Street, NW., suite
700, Washington, DC.

Note 3: The subject of this AD is addressed
in Brazilian airworthiness directive 2001-12—
04R2, dated May 27, 2002.

Effective Date

(f) This amendment becomes effective on
February 24, 2003.

Issued in Renton, Washington, on January
30, 2003.
Ali Bahrami,

Acting Manager, Transport Airplane
Directorate, Aircraft Certification Service.

[FR Doc. 03—2783 Filed 2-6—-03; 8:45 am]
BILLING CODE 4910-13-P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 1
[TD 9029]
RIN 1545-BA43

Information Reporting for Qualified
Tuition and Related Expenses;
Magnetic Media Filing Requirements
for Information Returns; Correction

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Correction to final regulations.

SUMMARY: This document contains a
correction to final regulations that were
published in the Federal Register on
Thursday, December 19, 2002 (67 FR
77678), relating to the information
reporting requirements for qualified
tuition and related expenses under
section 60508 of the Internal Revenue
Code.

DATES: This correction is effective
December 19, 2002.

FOR FURTHER INFORMATION CONTACT:
Tonya Christianson (202) 622—-4910 (not
a toll-free number).

SUPPLEMENTARY INFORMATION:
Background

The final regulations that are the
subject of this correction are under
section 60508 of the Internal Revenue
Code.

Need for Correction

As published, these final regulations
contain an error that may prove to be
misleading and is in need of
clarification.

Correction of Publication

Accordingly, the publication of final
regulations (TD 9029), that were the
subject of FR Doc. 02-31915, is
corrected as follows:

§1.6050S-1

On page 77684, column 1, § 1.6050S—
1(b)(2)(vii), Example 4., line 7 from the
bottom of paragraph (i), the language
“expenses $6,000 for room and board
for the” is corrected to read “expenses
and $6,000 for room and board for the”.

[Corrected]

Cynthia E. Grigsby,

Chief, Regulations Unit, Associate Chief
Counsel (Procedure and Administration).

[FR Doc. 03—3092 Filed 2—6-03; 8:45 am]
BILLING CODE 4830-01-P

DEPARTMENT OF THE TREASURY

Internal Revenue Service
26 CFR Part 1
[TD 9030]

RIN 1545-AX28

Exclusion of Gain From Sale or
Exchange of a Principal Residence;
Correction

AGENCY: Internal Revenue Service (IRS),
Treasury.

ACTION: Correction to final regulations.

SUMMARY: This document contains
corrections to final regulations that were
published in the Federal Register on
Tuesday, December 24, 2002 (67 FR
78358), relating to the exclusion of gain
from the sale or exchange of a taxpayer’s
principal residence.

DATES: This correction is effective
December 24, 2002.

FOR FURTHER INFORMATION CONTACT: Sara
Paige Shepherd, (202) 622-4960 (not a
toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The final regulations that are the
subject of these corrections are under
section 121 of the Internal Revenue
Code.

Need for Correction

As published, these final regulations
contain errors that may prove to be
misleading and are in need of
clarification.

Correction of Publication

Accordingly, the publication of final
regulations (TD 9030), that were the
subject of FR Doc. 02-32281, is
corrected as follows:

§1.121-4 [Corrected]

1. On page 78366, column 3, §1.121—
4(e), the language ““(4) Example. The
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provisions of this” is corrected to read
“(3) Example. The provisions of this”.

Cynthia E. Grigsby,

Chief, Regulations Unit, Associate Chief
Counsel (Procedure and Administration).

[FR Doc. 03—3091 Filed 2—6—03; 8:45 am]
BILLING CODE 4830-01-P

FEDERAL COMMUNICATIONS
COMMISSION

47 CFR Parts 32, 53 and 64

[WC Docket No. 02-112; FCC 02-336]

Section 272(f)(1) Sunset of the BOC
Separate Affiliate and Related
Requirements

AGENCY: Federal Communications
Commission.

ACTION: Final rule.

SUMMARY: This document addresses
certain issues concerning the scope of
the section 272(f)(1) sunset provisions
and interprets section 272(f)(1) of the
Act as providing for a state-by-state
sunset of the separate affiliate and
certain other requirements that apply to
BOC provision of in-region, interLATA
telecommunications services. It
concludes that the meaning of section
272(f)(1) concerning the scope of the
sunset is not clear and unambiguous
and finds that this section is most
reasonably interpreted as providing for
a state-by-state sunset of the section 272
separate affiliate and related
requirements. This approach is most
consistent with the state-by-state in-
region, interLATA authorization
provisions in section 271 and the
general structure of the Act.

DATES: Effective March 10, 2003.

FOR FURTHER INFORMATION CONTACT:
Claudia Pabo, Senior Attorney Advisor,
or Pamela Arluk, Attorney Advisor,
Wireline Competition Bureau, at (202)
418-1580, TTY number: (202) 418—
0484. It is also available on the
Commission’s Web site at http://
www.fcc.gov.

SUPPLEMENTARY INFORMATION: This is a
summary of the Commission’s
Memorandum Opinion and Order in
WC Docket No. 02-112, FCC 02-336,
adopted December 20, 2002, and
released December 23, 2002. The full
text may be purchased from the
Commission’s duplicating contractor,
Qualex International, Portals II, 445
12th Street, SW, Room CY-B402,
Washington, DC 20554, telephone (202)
863—-2893, facsimile (202) 863—2898, or
via e-mail qualexint@aol.com.

Synopsis of the Memorandum Opinion
and Order

1. In a rulemaking initiated in May of
2002, the Commission sought comment
on whether the separate affiliate and
related safeguards of section 272, that
apply to Bell Operating Company (BOC)
provision of in-region, interLATA
telecommunications services, should
sunset as provided in the statute or be
extended by the Commission. It also
sought comment on possible alternative
safeguards for BOC provision of in-
region, interLATA services after sunset
of the 272 structural and related
requirements. In this Order, the
Commission addresses certain issues
concerning the scope of the section
272(f)(1) sunset provisions raised by
parties to this proceeding. The
Commission interprets section 272(f) (1)
of the Act as providing for a state-by-
state sunset of the separate affiliate and
certain other requirements that apply to
BOC provision of in-region, interLATA
telecommunications services. The
Commission concludes that the meaning
of section 272(f)(1) concerning the scope
of the sunset is ambiguous and that this
section is best interpreted as providing
for a state-by-state sunset because this
approach is consistent with the state-by-
state in-region, interLATA authorization
provisions in section 271 and the
general structure of the Act.

2. Background. The section 272(f)(1)
sunset language that the Commission
addresses in this Order is part of the
Act’s provisions for allowing the BOCs
to enter the in-region, interLATA long
distance telecommunications market
once they have opened their local
exchange markets to competition. Prior
to entering the in-region, interLATA
market in a particular state, a BOC must
demonstrate compliance with the
requirements of section 271 in that state,
and obtain Commission authorization to
provide such services. Among other
things, Section 271 requires that a BOC
applying for in-region, interLATA entry
demonstrate that it will provide the
authorized interLATA service in
compliance with the requirements of
section 272. Section 272(a), among other
things, provides that a BOC may not
provide originating in-region,
interLATA telecommunications
services, subject to certain limited
exceptions, unless it provides that
service through one or more affiliates
that are separate from the incumbent
BOC. The separate affiliate and other
related requirements of section 272
sunset as provided in section 272(f)(1).

3. In this Order, the Commission
applies to section 272(f)(1) a two step
process for statutory analysis. First, it

finds that the meaning of section
272(f)(1) is not clear and unambiguous.
Then, after a careful review of other
closely related provisions of the Act, its
underlying purposes, and its legislative
history, the Commission concludes that
section 272(f)(1) is most reasonably
interpreted as providing for a state-by-
state sunset of the section 272 separate
affiliate and related requirements. The
Commission therefore rejects the
contentions advanced by Verizon,
BellSouth and USTA that section
272(f)(1) unambiguously provides for a
region-wide sunset of the separate
affiliate and related requirements three
years after the first BOC or an affiliate,
including another affiliated BOC within
the region, receives its first section 271
authorization. For the same reasons, the
Commission cannot accept SBC’s
narrower argument that this language
unambiguously requires a BOC-by-BOC
sunset three years after an individual
BOC or its affiliated interexchange
carrier receives its first section 271
authorization.

4. Section 272(f)(1) cannot properly be
viewed as unambiguous so as to
foreclose the interpretation the
Commission adopts in this Order. Both
of the readings of section 272(f)(1)
advocated by the BOCs and USTA
produce anomalous results when
considered in conjunction with the
requirements of section 271, which
specifically references section 272. The
anomalous results produced by both the
region-wide and BOC-by-BOC
interpretations of the sunset provisions
in section 272(f)(1) flow from the
interaction of the sunset provisions and
the requirements of section 271. Both of
the purported “plain language” readings
of section 272(f)(1) would effectively
read the requirement for a showing of
compliance with the requirements of
section 272 out of section 271 to a large
extent. Under the region-wide sunset
approach, this section 271 requirement
would effectively be eliminated three
years after a BOC received section 271
authority for the first state in the region,
regardless of whether it had obtained
section 271 authority in all of its other
in-region states. The BOC-by-BOC
approach could potentially have
produced similarly anomalous results.
In addition, the BOC-by-BOC and
region-wide interpretations of the
section 272 sunset appear to produce
arbitrary results when applied in
conjunction with the definition of a
BOC contained in the Act. In particular,
under this reading, the scope of the
sunset turns on matters of corporate
structure, which are subject to control
by the BOCs. In contrast, the language
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