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FR 11034, February 26, 1979); and (3) if
promulgated, will not have a significant
economic impact, positive or negative,
on a substantial number of small entities
under the criteria of the Regulatory
Flexibility Act. A copy of the draft
regulatory evaluation prepared for this
action is contained in the Rules Docket.
A copy of it may be obtained by
contacting the Rules Docket at the
location provided under the caption
ADDRESSES.

List of Subjects in 14 CFR Part 39

Air transportation, Aircraft, Aviation
safety, Safety.

The Proposed Amendment

Accordingly, pursuant to the
authority delegated to me by the
Administrator, the Federal Aviation
Administration proposes to amend part
39 of the Federal Aviation Regulations
(14 CFR part 39) as follows:

PART 39—AIRWORTHINESS
DIRECTIVES

1. The authority citation for part 39
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40113, 44701.

§39.13 [Amended]

2. Section 39.13 is amended by
adding the following new airworthiness
directive:

Rolls-Royce plc: Docket No. 2001-NE-13—
AD.

Applicability This airworthiness directive
(AD) is applicable to Rolls-Royce plc (RR)
RB211-22B, RB211-524, and RB211-535
series turbofan engines. These engines are
installed on, but not limited to Boeing 747,
757, 767, Lockheed L—1011, and Tupolev
Tu204-120 airplanes.

Note 1: This AD applies to each engine
identified in the preceding applicability
provision, regardless of whether it has been
modified, altered, or repaired in the area
subject to the requirements of this AD. For
engines that have been modified, altered, or
repaired so that the performance of the
requirements of this AD is affected, the
owner/operator must request approval for an
alternative method of compliance in
accordance with paragraph (d) of this AD.
The request should include an assessment of
the effect of the modification, alteration, or
repair on the unsafe condition addressed by
this AD; and, if the unsafe condition has not
been eliminated, the request should include
specific proposed actions to address it.

Compliance

Compliance with this AD is required as
indicated, unless already done.

To prevent failure of the front engine
mount due to cracks, that could result in loss
of the engine, do the following at the next
Module 04 shop visit after the effective date
of this AD, but no later than April 1, 2011:

(a) Replace existing engine front mount
housing and link support assembly listed in

Table 1 of this AD with new production part
number (P/N) front mount housing and link
support assembly, or with a reworked
assembly, in accordance with paragraph 3 of
Accomplishment Instructions of Mandatory
Service Bulletin (MSB) No. RB211-71-D437,
Revision 1, dated February 28, 2003. Table 1
follows:

TABLE 1.—FRONT MOUNT HOUSING
AND LINK SUPPORT ASSEMBLY EX-
ISTING P/NS AND REWORKED P/Ns

c’i\lew pro-
it uction or
Existing P/N reworked
P/N
LK83038 FW18695
LK83047 FW18686
LK83057 ... FW18691
LK83072 ... FW18696
LK83110 FW18697
LK83114 FW18698
uUL10472 ... FW18694
UL25694 ... FW18688
UL27054 ... FW18687
UL27601 ... FW18693
UL27612 ... FW18689
UL27613 FW18684

(b) Mark the Modules 04 after the rework
with new P/N as specified in the following
Table 2:

TABLE 2.—MODULE 04 REWORKED

P/N
i Reworked

Existing P/N P/N
MO7127 MO7159
MO7130 .... MO7156
MO7133 ... MO7153
MO7134 ... MO7152
MQO7135 ... MQO7154
MQO7149 .... MQO7158
MQO7150 .... MQO7155
MO7151 .... MO7157
MQ7202 .... MQO7214
MO7206 .... MO7216
MQ7207 .... MQO7215
MO7208 MO7213

(c) Information on engine front mount
housing and link support assembly
disassembly, inspection, replacement of the
time limited spherical bearing, and
reassembly, can be found in RR Engine
Manual, section 71-21-01.

Alternative Methods of Compliance

(d) An alternative method of compliance or
adjustment of the compliance time that
provides an acceptable level of safety may be
used if approved by the Manager, Engine
Certification Office (ECO). Operators must
submit their request through an appropriate
FAA Principal Maintenance Inspector, who
may add comments and then send it to the
Manager, ECO.

Note 2: Information concerning the
existence of approved alternative methods of
compliance with this airworthiness directive,
if any, may be obtained from the ECO.

Special Flight Permits

(e) Special flight permits may be issued in
accordance with §§21.197 and 21.199 of the
Federal Aviation Regulations (14 CFR 21.197
and 21.199) to operate the airplane to a
location where the requirements of this AD
can be done.

Note 3: The subject of this AD is addressed
in CAA airworthiness directive 005-04—2002,
dated April 2002.

Issued in Burlington, Massachusetts, on
July 24, 2003.

Francis A. Favara,

Acting Manager, Engine and Propeller
Directorate, Aircraft Certification Service.

[FR Doc. 03-19482 Filed 7-30-03; 8:45 am]
BILLING CODE 4910-13-P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 1
[REG-131997-02]
RIN 1545-BA85

Section 42 Carryover and Stacking
Rule Amendments; Hearing

AGENCY: Internal Revenue Service (IRS),
Treasury.

ACTION: Change of location of public
hearing.

SUMMARY: This document changes the
location of a public hearing on proposed
regulations relating to section 42
carryover and stacking rules.

DATES: The public hearing scheduled in
room 2615 on Tuesday, September 23,
2003 is rescheduled to be held in room
4718 at 10 a.m.

FOR FURTHER INFORMATION CONTACT:
Concerning submissions of comments,
the hearing, and/or to be placed on the
building access list to attend the
hearing, contact Guy R. Traynor at (202)
622—-3693 (not a toll-free number).

SUPPLEMENTARY INFORMATION: A notice
of proposed rulemaking and notice of
public hearing that was published in the
Federal Register on July 7, 2003 (68 FR
40218), announced that a public hearing
on proposed regulations relating to
section 42 carryover and stacking rules,
would be held on Tuesday, September
23, 2003, beginning at 10 a.m., in room
2615 of the Internal Revenue Building,
1111 Constitution Avenue NW.,
Washington, DC.

The location of the public hearing has
changed. The public hearing for
proposed regulations (REG-131997-02)
will be held in room 4718, beginning at
10 a.m., in the Internal Revenue
Building, 1111 Constitution Avenue



Federal Register/Vol. 68, No. 147/ Thursday, July 31, 2003 /Proposed Rules

44905

NW., Washington, DC. Because of
controlled access restrictions, attendees
are not admitted beyond the lobby of the
Internal Revenue Building until 9:30
a.m. The IRS will prepare an agenda
showing the scheduling of the speakers
after the outlines are received from the
persons testifying and make copies
available free of charge at the hearing.

Cynthia E. Grigsby,

Chief, Regulations Unit, Associate Chief
Counsel, (Procedure & Administration).

[FR Doc. 03—-19538 Filed 7—30-03; 8:45 am]
BILLING CODE 4830-01-P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 301
[REG-208199-91]
RIN 1545-BC55

Suspension of Running of Period of
Limitations During a Proceeding To
Enforce or Quash a Designated or
Related Summons

AGENCY: Internal Revenue Service (IRS),
Treasury.

ACTION: Notice of proposed rulemaking.

SUMMARY: This document contains
proposed regulations regarding the use
of designated summonses and related
summonses and the effect on the period
of limitations on assessment when a
case is brought with respect to a
designated or related summons. These
proposed regulations reflect changes to
section 6503 of the Internal Revenue
Code of 1986 made by the Omnibus
Budget Reconciliation Act of 1990 and
the Small Business Job Protection Act of
1996. This regulation affects corporate
taxpayers that are examined under the
coordinated issue case (CIC) program
and are served with designated or
related summonses. This regulation also
affects third parties that are served with
designated or related summonses for
information pertaining to the corporate
examination.

DATES: Written or electronic comments
and requests for a public hearing must
be received by October 29, 2003.
ADDRESSES: Send submissions to:
CC:PA:RU (REG-208199-91), room
5203, Internal Revenue Service, POB
7604, Ben Franklin Station, Washington,
DC 20044. Submissions may be hand
delivered between the hours of 8 a.m.
and 4 p.m. to: CC:PA:RU (REG-208199-
91), Courier’s Desk, Internal Revenue
Service, 1111 Constitution Avenue NW.,
Washington, DC. Taxpayers may also

submit electronic comments directly to
the IRS Internet site at www.irs.gov/regs.
FOR FURTHER INFORMATION CONTACT:
Elizabeth Rawlins, (202) 622—-3630 (not
a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

This document contains proposed
regulations amending the Procedure and
Administration Regulations (26 CFR
part 301) under section 6503 of the
Internal Revenue Code of 1986. Section
11311 of the Omnibus Budget
Reconciliation Act of 1990 (Public Law
101-508, 104 Stat. 1388) (1990 Act)
amended section 6503(k) to suspend the
period of limitations on assessment
when a case is brought with respect to
a designated or related summons.
Section 6503(k) was redesignated as
section 6503(j) by section 1702(h)(17)(A)
of the Small Business Job Protection Act
of 1996 (Public Law 104-188, 110 Stat.
1874).

Explanation of Provisions

These proposed regulations generally
provide that the period of limitations on
assessment provided for in section 6501
is suspended with respect to any return
of tax by a corporation that is the subject
of a designated or related summons if a
court proceeding to enforce or quash is
instituted with respect to that summons.

Designated Summonses and Related
Summonses

A designated summons is a summons
issued to determine the amount of any
internal revenue tax of a corporation for
which a return was filed if certain
additional requirements are satisfied. A
designated summons may only be
issued to a corporation (or any other
person to whom such corporation has
transferred records) if the corporation is
being examined under the IRS’
coordinated examination program “or
any successor program.”’ The existing
successor program to the coordinated
examination program is the coordinated
issue case (CIC) program.

Section 6503(j)(2)(A)(i) requires that
the issuance of the summons be
preceded by a review by the regional
counsel of the Office of Chief Counsel
for the region in which the examination
of the corporation is being conducted.
Because the prior regional structure of
the IRS no longer exists, these proposed
regulations provide that the review must
by completed by the Division
Commissioner and the Division Counsel
of the Office of Chief Counsel for the
organizations that have jurisdiction over
the corporation whose liability is the
subject of the summons. The summons
also must be issued at least 60 days

before the day on which the statute of
limitations on assessment under section
6501 would otherwise expire. Finally,
the summons must clearly state that it

is a designated summons for purposes of
section 6503(j).

A related summons is any other
summons that is issued with respect to
the same tax return of the corporation as
a designated summons and is issued
during the 30-day period that begins on
the date the designated summons is
issued.

Suspension of Period of Limitations on
Assessment

Section 6503(j)(1) suspends the period
of limitations on assessment under
section 6501 for the applicable tax
period when a court proceeding is
brought with respect to a designated or
related summons. For purposes of these
proposed regulations, a court
proceeding is a proceeding brought in a
United States district court either to
quash a designated or related summons
under section 7609(b)(2) or to enforce a
designated or related summons under
section 7604. The court proceeding
must be brought within the otherwise
applicable period of limitations in order
to suspend that period under section
6503(j).

The proposed regulations provide that
the suspension begins on the day that a
court proceeding is brought and
continues until there is a final
resolution as to the summoned party’s
response to the summons (discussed in
the next section), plus an additional 120
days if the court requires any
compliance with the summons at issue.
If the court does not require any
compliance, then the period of
limitations on assessment resumes
running on the day following the date
of the final resolution and in no event
shall expire before the 60th day
following the date of final resolution.

Final Resolution of a Summoned Party’s
Response to a Summons

Under section 6503(j)(3)(B), the length
of the suspension under section 6503(j)
depends on when “final resolution” of
a summoned party’s response to the
designated or related summons occurs.
The term “final resolution” is not
defined in the statute. The legislative
history to the 1990 Act states that the
term ‘‘final resolution” has the same
meaning it has under section
7609(e)(2)(B), relating to third-party
summonses. H.R. Conf. Rep. No. 101—
964 (1990). Specifically, the conference
report to the 1990 Act states that final
resolution means that no court
proceeding remains pending and that
the summoned party has complied with
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